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SUBJECT: CANADIAN MEDIA FEATURE U.S. ATTEMPT TO BAR CANADIAN SALE 
OF OFFICE EQUIPMENT TO CUBA 

1. CANADIAN TV, RADIO AND PRESS DECEMBER 22 AND 23 
PROMINENTLY REPORT U.S. APPLICATION OF TRADING WITH 
THE ENEMY ACT TO BAR $500,000 SALE OF OFFICE FURNITURE 
AND EQUIPMENT TO CUBA BY COLE DIVISION OF TORONTO, A 
SUBSIDIARY OF LITTON INDUSTRIES. 

2. FRONT PAGE DECEMBER 23 TORONTO GLOBE AND MAIL 
ARTICLE BY PETER WHELAN REPORTS THAT DEPARTMENT OF 
INDUSTRY, TRADE AND COMMERCE (ITC) OTTAWA IS LOOKING 
INTO MATTER AND IS EXPECTED TO ISSUE STATEMENT SOONEST. 

3. W.J. PHILLIPS, COLE PRESIDENT, REPORTEDLY STATED 
THAT U.S. TREASURY DENIAL OF LUTON'S APPLICATION (AND 
APPEAL) FOR LICENSE TO PERMIT TRANSACTION CAME AS A 
SHOCK. (PHILLIPS ALSO REPORTEDLY SAID ALL THE DIRECTORS 
ARE U.S. CITIZENS AND RESIDENTS.) HE PERSONALLY VISITED 
CUBA THREE WEEKS AGO TO CLOSE CONTRACT FOR DESKS, 

CHAIRS, FILE CABINETS AND SPECIAL OFFICE EQUIPMENT. 
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RM OTTAWA INVOLVEMENT REPORTEDLY STEMS FROM CUBAN 
GOVERNMENT COMPLAINT THROUGH CANADIAN EMBASSY IN 
HAVANA. 

5. ARTICLE REPORTS JAMES TAYLOR. DIRECTOR OF ITC'S 
WESTERN HEMISPHERE BUREAU AS STATING "OUR MAIN 
PRICIPLE IS THAT WE EXPECT CANADIAN COMPANIES TO 
DO BUSINESS WITH CUBA NORMALLY." AND FURTHER "THE 
CUBANS HAVE REALLY BEEN BEHIND IN REPLACING OLD OFFICE 
EQUIPMENT, BUT BECAUSE OF THE SUGAR SITUATION THEY'VE 
HAD SOME EXTRA MONEY LYING AROUND." 

6. EMBASSY AIR POUCHING GLOBE AND MAIL ARTICLE TO 
DEPARTMENT- EUR/CAN. 

7. EMBOFF HAS CONFIRMED ACCURACY OF ARTICLE WITH 
TAYLOR. WHO TOLD US THAT COLE DIVISION HAS BEEN DOING 
BUSINESS IN A SMALL WAY WITH CUBA. FRIST NEWS OTTAWA 
HAD THAT "THINGS WERE UNSTUCK" ARRIVED LATE THURSDAY 
IN TELEGRAM FROM CANADIAN EMBASSY HAVANA, SAID TAYLOR. 
HE SAID PHILLIPS DISCLOSED AFFAIR TO MEDIA. 

8. TAYLOR TOLD US ALSO THAT ITC MINISTER GILLESPIE 
UNDOUBTEDLY WILL HAVE TO MAKE A STATEMENT TODAY, AND 
EXPECTED IT TO BE ALONG THE LINES THAT COLE IS A 
CANADIAN COMPANY AND IS EXPECTED BY GOC TO FOLLOW 
CANADIAN POLICY OF ACTIVELY PURSUING NORMAL BUSINESS 
WITH CUBA. 
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